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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
Boys and Girls Club of Clifton, Inc.
Clifton, New Jersey

Report on the Financial Statements
Qualified Opinion

We have audited the accompanying financial statements of the Boys and Girls Club of Clifton, Inc. (the
“Club”) a nonprofit organization, which comprise the statement of financial position as of as of September
30, 2024 and 2023, and the related statements of activities, cash flows and functional expenses for the
years then ended, and the related notes to the financial statements. Our responsibility is to express an
opinion on the financial statements based on our audit.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the financial statements referred to above present fairly, in all material respects, the
financial position of the Boys and Girls Club of Clifton, Inc. as of September 30, 2024 and 2023, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Qualified Opinion

We did not obtain sufficient appropriate audit evidence about the amount recognized for fixed and variable
deferred annuities because statements were not available at the time of the audit. We were unable to
obtain sufficient appropriate audit evidence about fixed and variable deferred annuities by other auditing
procedures.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report.
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We are required to be independent of the Boys and Girls Club of Clifton, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statement, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Boys and Girls Club of Clifton,
Inc.’s ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Boys and Girls Club of Clifton, Inc.’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.
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e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Boys and Girls Club of Clifton, Inc.’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying supplemental information listed in the table of contents is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and related directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United Stated of America. In
our opinion, the information is fairly stated in material respects in relation to the financial statements as a
whole.

Weetkoty & Company, LLE
WIELKOTZ & COMPANY, LLC

Certified Public Accountants
Pompton Lakes, New Jersey

July 22, 2025




BOYS AND GIRLS CLUB OF CLIFTON, INC.

COMPARATIVE STATEMENTS OF FINANCIAL POSITION
SEPTEMBER 30,

ASSETS

Current Assets:
Cash and Cash Equivalents
Deposits
Accounts Receivable
Prepaid Expenses
Investments

Capital Assets:

Property and Equipment (Net Accumulated of

Depreciation)

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts Payable and Accrued Expenses
Deferred Revenue

Noncurrent Liabilities:
Loan Payable

Total Liabilities
Net Assets:
Without Donor Restrictions
Designated for Building Projects

Board Designated for Quasi-Endowment
Undesignated

Total Net Assets

Total Liabilities and Net Assets

Exhibit A

2024 2023

1,127,941 2,162,356
94,982 83,173
87,709 137,943
14,980 23,106
3,419,473 2,842,328
4,745,085 5,248,906
4,605,767 3,999,651
9,350,852 9,248,557
348,386 322,518
177,594 59,452
525,980 381,970

121,186 -

121,186 -
647,166 381,970
770,808 432,421
2,704,841 2,497,810
5,228,037 5,936,356
8,703,686 8,866,587
9,350,852 9,248,557

See accompanying notes to financial statements.
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Exhibit B
BOYS AND GIRLS CLUB OF CLIFTON, INC.
COMPARATIVE STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED SEPTEMBER 30,

2024 2023
Support and Revenues:
Contributions $ 266,076 334,085
Membership Dues and Program Fees 2,489,212 2,559,882
Gaming Activities (net of direct costs of $3,097,187) 936,073 698,521
Special Events (net of direct costs of $100,458) 208,783 162,347
Grant Revenue 241,966 1,124,294
Contract Revenue 1,965,858 1,762,658
Investment Return (net unrealized gains of $504,060) 648,224 350,563
Rental Income 112,743 92,439
Other Revenues 17,406 19,596
In-Kind Donations 484,744 760
7,371,085 7,105,145
Functional Expenses:
Program Services:
Prevention, Recreation, and Social Service 1,757,020 1,659,912
Early Child Care 1,330,033 1,206,334
Teen Services 382,727 419,595
After School Day Care 2,444,927 2,335,714
Total Program Services 5,914,707 5,622,055
Supporting Services:
Management and General 765,402 822,840
Fundraising 853,877 687,481
Total Supporting Services 1,619,279 1,510,321
Total Functional Expenses 7,533,986 7,132,376
Changes in Net Assets " (162,901) (27,231)
Net Assets, October 1, $ 8,866,587 8,803,818

Net Assets, September 30, $ 8,703,686 8,866,587

See accompanying notes to financial statements.

5.



BOYS AND GIRLS CLUB OF CLIFTON, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED SEPTEMBER 30,

Cash Flows From Operating Activities:
Change in Net Assets
Adjustments to Reconcile Cash in Net Assets
to Net Cash Provided by Operating Activities:
Depreciation and Amortization Expense
Unrealized (Gain) loss on Investments
(Increase) Decrease in:
Security Deposits
Accounts Receivable
Grants Receivable
Contributions Receivable
Employee Tax Credits Receivable
Prepaid Expenses
Increase (Decrease) Liabilities:
Accounts Payable and Accrued Expenses
Deferred Revenue
Loan Payable
Net Cash Provided (Used) by Operating Activities

Cash Flows From Investing Activities:
Purchase of Investments
Proceeds from Sales of Investments
Purchase of Property, Plant, and Equipment
Net Cash Provided (Used) by Investing Activities
Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Supplemental Disclosures of Cash Flows Information:
Interest Paid

$

$
$

Exhibit C

2024 2023
(162,901) $ (27,231)
392,613 383,714
(504,060) (260,862)
(11,809) (1,202)
50,234 (71,568)

. 416,431

; 54,022

; 371,605
8,126 (4,058)
25,868 109,210
118,142 (19,643)

121,186 -
37,399 950,418
(73,085) (431,054)
; 725,614
(998,729) (397,267)
(1,071,814) (102,707)
(1,034,415) 847,711
2,162,356 $ 1,314,645
1,127,941 $ 2,162,356
- $ -

See accompanying notes to financial statements.
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NOTE 1 -

BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of the Boys and Girls Club of Clifton (the
“Club”) is presented to assist in understanding the Club’s financial statements. The financial
statements and notes are representations of the Club’s management, which is responsible
for their integrity and objectivity. These accounting policies conform to accounting
principles generally accepted in the United States of America (generally accepted
accounting principles) and have been consistently applied in the preparation of the financial
statements.

Nature of Activities

The Club is a non-profit corporation exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code. The Club is a youth service organization dedicated
to providing children of all backgrounds with a safe, fun place to develop skills and
qualities essential to their growth as productive, well adjusted citizens through 5 core areas:
education and career development; character and leadership, development; health and life
skills; the arts; sports, fitness and recreation.

Basis of Presentation

The Club’s policy is to prepare its financial statements using the accrual basis of
accounting.

The Club has adopted the provisions of Financial Accounting Standards Board’s ASC
958:205, “Presentation of Financial Statements of Not-for profit Organizations,” which
established standards for external financial reporting of not-for-profit organizations. These
provisions require that a complete set of financial statements for a not-for-profit
organization should include a statement of financial position as of the end of the reporting
period, a statement of activities and a statement of cash flows for the reporting period, and
accompanying notes to the financial statements, as described below.

Statement of Financial Position

The primary purpose of the statement of financial position is to provide relevant
information about the Club’s assets, liabilities, and net assets, and about their relationships
to each other at a moment in time. The information provided in the statement of financial
position, used with related disclosures and information in other financial statements, helps
donors, members, creditors and others assess (a) the Club’s ability to continue to provide
services and (b) the Club’s liquidity, financial flexibility, ability to meet obligations, and
needs for external financing.



NOTE 1 -

BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Presentation, (continued)

Statement of Financial Position, (continued)

The Club adopted the Financial Accounting Standards Board (“FASB”) Accounting
Standards Update (“ASU”) No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation
of Financial Statements of Not-for-Profit Entities, which improved the current net asset
classification requirements and the information presented in financial statements and notes
about financial statements. Under these guidelines, net assets are now classified into the
following two categories:

With Donor Restrictions — Net assets with donor restrictions are the part of net assets
that are subject to donor-imposed restrictions (donors include other types of
contributors, including makers of certain grants). Net assets with donor restrictions
are comprised of scholarship funds. The Club had no donor restricted net assets at
September 30, 2024 and 2023, respectively.

Without Donor Restrictions — Net assets without donor restrictions are the part of net
assets that are not subject to restrictions (donors include other types of contributors,
including makers of certain grants).

Under FASB's ASU 2016-14, a Not-for-Profit entity can also choose to further
disaggregate the two net asset classes. The Club has elected to separate net assets without
donor restrictions into the following two categories:

Board Designated Net Assets — Net assets without donor restrictions subject to
self-imposed limits by action of the governing board. Board-designated assets may be
earmarked for future programs. Investment, contingencies, purchase of construction
fixed assets or other uses. The Club had $3,475,649 and $2,930,231 in board
designated net assets at September 30, 2024 and 2023, respectively. The Club had the
following board designated net assets at September 30, 2024:

Building Projects $770,808
Quasi-Endowment 2,704,841
$3.475.649

-10-



BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023
(CONTINUED)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)
Basis of Presentation, (continued)

Statement of Financial Position, (continued)

Undesignated Net Assets — Net assets without donor or self-imposed limits by actions
of the governing board. The Club had $5,228,037 and $5,936,356 in undesignated
net assets at September 30, 2024 and 2023, respectively.

Statement of Activities

The primary purpose of a statement of activities is to provide relevant information about (a)
the effects of transactions and other events and circumstances that change the amount and
nature of net assets, (b) the relationships of those transactions and other events and
circumstances to each other, and (c) how the Club’s resources are used in providing various
programs and services. The information in statement of activities, used with related disclosures
and information in the other financial statements, helps donors, creditors, and other to (1)
evaluate the Club’s service efforts and ability to continue to provide services, and (2) how a
Club’s managers have discharged their stewardship responsibilities and other aspects of their
performance.

Statement of Cash Flows

The primary purpose of the statement of cash flows is to provide relevant information about
the cash receipts and cash payments of an organization during a period.

Contributions

Contributions received are recorded as net assets without donor restrictions or net assets with
donor restrictions, depending on the existence and/or nature of any donor-imposed restrictions.
When a restriction expires (that is, when a stipulated time restriction ends or purpose
restriction is accomplished), net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released from
restrictions.

-11-



BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023
(CONTINUED)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Presentation, (continued)

Revenue Recognition

On July 2020, the Organization adopted ASC topic 606, Revenue from Contracts with
Customers (“ASC 606"), and accounting pronouncement issued by the FASB, as well as
subsequently issued clarifying ASUs, which clarifies guidance on revenue recognition. This
guidance includes the required steps to achieve the core principle that a company should
recognize revenue when it transfers promised goods or services to customers in an amount that
reflects the consideration to which the company expects to be entitled in exchange for those
goods or services. The Organization adopted this pronouncement on a modified retrospective
basis for all ongoing customer contracts. The results of operations for the reported period
amounts are not adjusted and continue to be reported in accordance with historical accounting
guidance. The adoption of this pronouncement had no impact on net assets and results of
operations but resulted in required additional disclosures. ASC 606 does not apply to all
revenue recognized by the Organization.

Functional Allocation of Expenses

Expenses incurred to directly carry out program activities are allocated to the applicable
programs on a specific identification basis. Certain other indirect expenses are allocated to the
programs based upon estimates prepared by management.

Therefore, these expenses require allocation on a reasonable basis that is consistently applied.
Salaries, payroll taxes, and employee benefits are allocated on the basis of time and effort.

Income Taxes

The Club qualified as a tax-exempt organization under Section 501 (c) (3) of the Internal
Revenue Code and is exempt from federal income taxes on related income pursuant to Section
501 (a) of the Code. The Club is also exempt under Title 15 of the State of New Jersey,
Corporations and Association Not-For-Profit Act. Accordingly, no provision for federal and
state income taxes has been presented in the accompanying financial statements.

The Club’s accounting policies require compliance with FASB interpretation No 48
“Accounting for Uncertainty in Income Taxes”. During the year, the Club regularly monitors
transactions for potential exposure of an unrelated business income tax liability. As of
September 30, 2024, the Club has identified instant games, pull tabs, and specific rental
activities as unrelated business income under FASB Interpretation No. 438.

-12-



BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023
(CONTINUED)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Compensated Absences

The Club’s policy is to track compensated absences for management purposes only. Sick leave
not used in any calendar year shall accumulate year to year to be used if and when needed for
such purpose. An employee can use up to a maximum of 40 hours a year with no limit on
hours an employee can accrue. The employee shall not be reimbursed for accrued sick leave at
the time of employment termination, unless stated otherwise in an employment contract.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable represent amounts due from child care service contracts with 4Cs of
Passaic County. 4Cs of Passaic County fully reimburses the Organization on a biweekly basis.
The Club had $87,709 and $137,943 in accounts receivable at September 30, 2024 and 2023,
respectively.

The Club reviews all outstanding accounts with customers and members and determines
collectability based on past experience. Management has determined that and allowance for
doubtful accounts is not needed at this time.

Cash and Cash Equivalents
Cash and cash equivalents include all monies in banks and highly liquid investments including

certificates of deposits. The carrying value of cash and cash equivalents approximates fair
market value because of the short-term maturity of those financial instruments.

13-



BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023
(CONTINUED)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Concentration of Credit Risk

Financial instruments that potentially subject the Club to concentrations of credit risk consist
principally of cash and accounts receivable. The Club maintains its cash in bank deposit
accounts, the balances of which, at times, may exceed federally insured limits. Exposure to
credit risk is reduced by placing such deposits in high quality financial institutions and the
State of New Jersey Cash Management Account.

NOTE 2 - AVAILABILITY AND LIQUIDITY

The following represents the Club's financial assets at September 30, 2024 and 2023:

2024 2023
Financial assets at year end:
Cash and cash equivalents $1,127,941 $2,162,356
Investments 3,419,473 2,842,328
Deposits 94,982 83,173
Accounts receivable 87,709 : 137,943
Prepaid expenses 14,980 23.106
Total financial assets $4,745.085 $5.248.906
Less amounts not available for general expenditures
within one year due to board designation:
Board designations
Capital Reserve 770,808 432,421
Quasi endowment 2.704.841 2.497.810
_3.475.649 ~2.930.231
Financial assets available to meet general
expenditures over the next twelve months $1.269.436 $2,318.675
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BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023
(CONTINUED)

NOTE 2 - AVAILABILITY AND LIQUIDITY (continued)

The Club's goal is to maintain 90 days of operating expenses (approximately $1,340,000). As
part of its liquidity plan, excess cash is invested in short-term investments, including money
market accounts and certificates of deposit.

NOTE 3 - CASH AND CASH EQUIVALENTS

The following comprises cash and cash equivalents at September 30, 2024 and 2023.

2024 2023
Non-interest bearing accounts $176,310 $480,657
Interest bearing accounts 950,131 1,680,199
Petty Cash 1.500 1.500

$1,127.941 $2.162.356

NOTE 4 - INVESTMENTS

Investments as of September 30, 2024 and 2023 are reported at fair value and summarized as

follows:

2024 2023

Cost Market Value Cost Market Value
Mutual Funds $1,554,457 $1,740.570 $1.557.663 $1.364,594
Stock 9 6 144 143
ETFs 930,104 1,214,593 922,892 1,026,277
Money Market ‘ - - 9,627 9,627
Fixed and Variable Annuitv 408.630 420.412 408.630 408.945
Cash 43.892 43,892 32,742 32,742
Total $2.937,092 $3.419.473 2,931,698 2,842 328

The following schedule summarizes the investment return and its classification in the
statement of activities for the years ended September 30, 2024 and 2023:

2024 2023
Dividends and Interest $144,164 $89,201
Realized Gain/ (Loss) - 500
Unrealized Gain/(Loss) 504,060 260,862
Total Investment Return $648224 $350.563
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NOTE S -

BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023
(CONTINUED)

FAIR VALUE MEASUREMENTS

The Club reports its fair value measurements using a fair value hierarchy defined by
generally accepted accounting principles (GAAP) that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements).

The three levels as of the fair value hierarchy under GAAP are:

Level 1 - Unadjusted quoted prices in active markets that are accessible at the
measurement date for identical, unrestricted assets or liabilities;

Level 2 - Quoted prices for similar assets or liabilities in active markets, quoted
prices for identical or similar assets or liabilities in markets that are not
active, or inputs that are observable, either directly or indirectly, for
substantially the full term of the asset or liability;

Level 3 - Prices in valuation techniques that require inputs that are both significant
to the fair value measurement and unobservable (that is, inputs supported
by little or no market activity)

[THIS AREA INTENTIONALLY LEFT BLANK]
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BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023

(CONTINUED)

NOTE 5 - FAIR VALUE MEASUREMENTS, (continued)

Fair value of assets measured at September 30, 2024 are as follows:

Recurring fair value measurements
Cash
Equity Securities:
Financial Sector
Exchange Traded Funds:
Equity
Fixed Income

Mutual Funds:
Equity Funds
Large Cap - Domestic
Small Cap - Domestic
Total

Real Estate Investment Trust

Fixed and Variable Deferred Annuity:

Total Assets, at Fair Value

Total

$43.892

6

$774,481
440,112
1,214,593

1,564,693
_175.877
1,740,570

420,412

3,419.473

Quoted Prices in
Active Markets for
Identical Assets
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(Level 1)
$43.892

6

$774,481
440.112
1,214.593

1,564,693
_175.877
1.740.570

2,999,061

Significant
Other Observable
Inputs
(Level 2)

Significant
Unobservable
Inputs
(Level 3)

420,412

$420.412



BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023
(CONTINUED)

NOTE 5 - FAIR VALUE MEASUREMENTS, (continued)

Fair value of assets measured at September 30, 2023 are as follows:

Quoted Prices in Significant Significant
Active Markets for ~ Other Observable Unobservable
Total Identical Assets Inputs Inputs
(Level 1) (Level 2) (Level 3)
Recurring fair value measurements
Cash $32,742 $32,742
Money Market Funds 9,627 9,627
Equity Securities:
Energy Sector 139 139
Financial Sector _4 _4
Total 143 143
Exchange Traded Funds:
Equity $359,220 $359,220
Fixed Income 667.057 667,057
Total 1,026,277 1,026,277
Mutual Funds:
Equity Funds
Large Cap - Domestic 1,219,249 1,219,249
Small Cap - Domestic 145.345 145,345
Total 1,364.594 1.364.594
Fixed and Variable Deferred Annuity: 408.945 408.945
Total Assets, at Fair Value $2,842,328 $2.433.383 s $408.945

The following table sets forth a summary of changes in fair market value of the deferred
annuity, which is a Level 3 asset, for the years ended September 30, 2024 and 2023:

Level 3
2024 2023
Fair Value at Beginning of Fiscal Year $408,945 $388,838
Requested Withdrawals
Interest Credited
Unrealized Gain (Loss) 11.467 20,107
Total Fair Value at End of Fiscal Year $420.412 $408,945
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BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023
(CONTINUED)

NOTE 5 - FAIR VALUE MEASUREMENTS, (continued)

NOTE 6 -

The following is a description of the valuation methodologies used for assets measured at fair
value: Equity securities, exchange traded funds, mutual funds and publicly traded real estate
investment trust: valuations are obtained from real-time quotes for transactions in active
exchange markets involving identical assets (Level 1).

Fixed and variable deferred annuity: the annuity is reported at contract value. Contract value
represents all allocations, transfers, contributions, accumulated interest to date, less
withdrawals, adjustments for excess withdrawals, and administrative expenses, which is then
adjusted to fair value by discounting the related cash flows based on interest rates of similar
contacts with comparable duration.

The preceding methods may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Club believes its
valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date (Level 3).

LAND, BUILDINGS AND EQUIPMENT

A summary of land, buildings and equipment at September 30, 2024 and 2023 is as follows:

2024 2023
Land $1,439,364 $1,439,364
Buildings and Improvements 9,216,158 8,367,277
Equipment 1,072,085 922.234
Total 11,727,607 10,728,875
Less: Accumulated Depreciation " (7.121.840) (6.729.224)
Total $4.605.767 $3,999,651

Depreciation expense for the year ended September 30, 2024 and 2023 amounted to $392,613
and $383,714, respectively. The Club had $998,732 and $397,266 in fixed asset additions
during the years ended September 30, 2024 and 2023, respectively.
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NOTE 7 -

NOTE 8 -

BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023
(CONTINUED)

LONG-TERM DEBT

In October 2023, the Club entered into an agreement with PSE&G for energy efficiency
measures as part of their Energy Saver Program. The Club received upgraded equipment
provided and installed by PSE&G at a total value of $605,930. The Club is responsible for
20% of the total cost, or $121,186, to be paid over 60 months from the date of completion.
Equipment was installed at the Club in July 2024. As of September 2024, the balance on this
loan was $121,186.

SUMMARY OF GRANTS AND CONTRACTS

The Club received funding from the following grants and contracts:

2024 2023

Funding Source
Clifton Community Development

Child Care Programs $55.000 $55.000
Clifton Alliance 16,085
Passaic County- Community Coordinated Child Care 1.965.858 1,762,658
NJ Stabilization Grants 690,000
New Jersey Retention Grant 99.084
Bovs and Girls Club of America- Juvenile Justice 14,764 26,805
Boys and Girls Club of America - IDM 1,632 1,900
Boys and Girls Club of America - various 14,014 20,340
21% Century Grant 46,690 112,916
New Jersey Alliance- Department of Community Affairs 62,936 87.396
Boys and Girls Clubs in NJ- Larry Luing Foundation 2,500 2.500
Boys and Girls Clubs in NJ- NJ Department of Education 22,720 19.359
Boys and Girls Clubs in- NJ- PNC Bank 5,625 8.438

Total grants and confracts $2.207.824 $2,886,952
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BOYS AND GIRLS CLUB OF CLIFTON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023
(CONTINUED)

NOTE 9 - RENTAL INCOME

The Club’s facilities are rented to outside organizations on a month-to-month or an
event-by-event basis. Pool facilities are rented to local swim clubs and schools. Total
facility gross rental income for the year ending September 30, 2024 and 2023 amounted
to $112,743 and $92,439, respectively.

NOTE 10 - PENSION PLAN

The Club adopted a defined contribution plan in accordance with Section 403(b) of the
Internal Revenue Code. The plan’s annual employer contributions were equal to four
percent of the participants’ salary. Participants have the option of making additional
contributions to the plan. The annual plan contributions made by the Club for the years
ended September 30, 2024 and 2023 amounted to $83,271 and $75,902, respectively.

NOTE 11 - RELATED PARTY TRANSACTIONS

The Club has one employee who is family-related to a board member. In the years
ended September 30, 2024 and 2023, the employees’ compensation amounted to
$97,716 and $93,658, respectively.

NOTE 12 - OTHER MATTERS

Unrelated Business Income Tax (UBIT)

In 2021, the Club received notice from the Internal Revenue Service that certain
fundraising events held by the Club are taxable as UBIT. The Club paid $19,871 during
fiscal year 2024 for eligible fundraising events held during the year.

NOTE 13 - SUBSEQUENT EVENTS

The Club has evaluated subsequent events through July 22, 2025, the date which the
financial statements were available to be issued and no other items were noted for
disclosure.
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ASSETS:

Current Assets:
Cash and Cash Equivalents
Other Current Assets

Total Current Assets

Other Assets:
Net Property, Plant, and Equipment
Total Assets

LIABILITIES AND NET ASSETS:
Liabilities:

Other Liabilities
Total Liabilities

Net Assets:
Undesignated

Board Designated for Quasi-Endowment

Designated for Building Project
Total Net Assets

Schedule 1

Page 1 of 2
BOYS AND GIRLS CLUB OF CLIFTON, INC.
COMPARATIVE STATEMENTS OF FINANCIAL POSITION
SEPTEMBER 30 2024
Endowment &

Current Funds Similar Funds Plant Funds Total Funds
1,127,941 1,127,941
197,671 3,419,473 3,617,144
1,325,612 3,419,473 - 4,745,085
4,605,767 4,605,767
1,325,612 3,419,473 4,605,767 9,350,852
525,980 121,186 647,166
525,980 - 121,186 647,166
799,632 714,632 3,713,773 5,228,037
2,704,841 2,704,841
770,808 770,808
799,632 3,419?47 3 4,484,581 8,703,686
1,325,612 3,419,473 4,605,767 9,350,852

Total Liabilities and Net Assets
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ASSETS:

Current Assets:
Cash and Cash Equivalents
Other Current Assets

Total Current Assets

Other Assets:
Net Property, Plant, and Equipment
Total Assets

LIABILITIES AND NET ASSETS:
Liabilities:

Other Liabilities
Total Liabilities

Net Assets:
Undesignated

Board Designated for Quasi-Endowment

Designated for Building Project
Total Net Assets

Schedule 1

Page 2 of 2
BOYS AND GIRLS CLUB OF CLIFTON, INC.
COMPARATIVE STATEMENTS OF FINANCIAL POSITION
SEPTEMBER 30 2023
Endowment &
Current Funds  Similar Funds Plant Funds Total Funds
2,162,356 2,162,356
244,222 2,842,328 3,086,550
2,406,578 2,842,328 - 5,248,906
3,999,651 3,999,651
2,406,578 2,842,328 3,999,651 9,248,557
381,970 381,970
381,970 - - 381,970
2,024,608 344,518 3,567,230 5,936,356
2,497,810 2,497,810
432,421 432,421
2,024,608 2,842,328 3,999,651 8,866,587
2,406,578 2,842,328 3,999,651 9,248,557

Total Liabilities and Net Assets
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Trustees
Boys and Girls Club of Clifton, Inc.
Clifton, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of
American and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the Boys and Girls
Club of Clifton, Inc. (the “Club”), a nonprofit organization, which comprise the statements of financial
position as of September 30, 2024 and 2023, and the related statements of activities, cash flows, and
functional expenses for the years then ended, and the related notes to the financial statements, and have
issued our report thereon dated July 22, 2025.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Club’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Club’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Boys and Girls Club of Clifton, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.
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Boys and Girls Club of Clifton, Inc.
Page 2.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Club’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Club’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Club’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Weelloty & Company, LLE
WIELKOTZ & COMPANY, LLC

Certified Public Accountants
Pompton Lakes, New Jersey

July 22,2025
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BOYS AND GIRLS CLUB OF CLIFTON, INC.
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2024

Status of Prior Year Findings

A review was performed on all prior year recommendations and corrective action was taken on all items.

Acknowledgment

We wish to thank the Boys and Girls Club of Clifton, Inc. for their cooperation during the performance
of our audit.

Respectfully submitted,

Weelkoty & Company, LLE
WIELKOTZ & COMPANY, LLC
Certified Public Accountants

Pompton Lakes, New Jersey
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